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Portfolio Re-Positioning
We assumed lead manager duties of this fund on October 11, 2016. When we took
over the fund it held 40+ primarily North American positions and had a small cash
weighting. The fund closely mimicked the S&P Global Infrastructure Index in that
it was approximately 43% Energy, 34% Industrials and 21% Utilities. We believe
in an expanded definition of Infrastructure so we turned over the fund holdings
and expanded the number of sectors that are represented in the fund. Today the
fund holds 31 positions across eight different sectors and the Energy and Utilities
weightings have been reduced to 16% and 15% respectively.
Infrastructure is one of those terms that is widely used to describe a number of
services, structures and businesses. A quick Google search (ironically, one of our
holdings!) reveals several definitions that aggregate to “…the basic physical and
organizational structures and facilities (e.g. buildings, roads, and power supplies)
needed for the operation of a society or enterprise…”. We agree with this definition
but would add several qualifications to ensure that the “infrastructure” companies
that we invest in have the ability to deliver the consistent returns we seek.
First, these firms should provide an essential, largely non-discretionary service to
large groups of users (electricity, water, transportation). The supply of this service
should be limited in some fashion (regulated monopoly, oligopoly, abnormally
high barriers to entry, public good) to ensure consistent returns. For our purposes,
there should be some ability for management to drive higher returns in the
business to protect against rising inflation and interest rates (regulated asset
base growth, sensitivity to inflation, demand or volume growth, development).
Using this framework we have expanded the traditional infrastructure investment
candidates (regulated utilities, toll roads, airports, pipelines, telecom, railroads) to
include companies in many non-traditional industries (stock exchanges, payments
networks, REITs, digital search, logistics, solid waste disposal).
The greater sectoral diversification should increase the fund’s leverage to rising
growth and help insulate it from rising rates and inflation. The resulting change in
risk-return should also see the Sharpe ratio of the fund increase. The Sprott Global
Infrastructure Fund is now more of a concentrated global dividend fund as opposed
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“We believe in an
expanded definition
of Infrastructure so we
expanded the number
of sectors that are
represented ”

to a sector fund (eight sectors up from three) and so a better choice as part of the
core allocation of an investor’s portfolio.
Portfolio Overview
The capital in the Sprott Global Infrastructure Fund has been diversified into eight
of the eleven Global Industry Classification Sectors. In Consumer Discretionary
we have added Comcast Corp, a global media and technology firm with two
primary businesses – Comcast Cable and NBCUniversal. Comcast is one of the
largest providers of video, high-speed internet and telephony services to residential
and business customers through its XFINITY platform. Few would argue that in
2017 high speed internet is a vital component of a nation’s communications and
technology infrastructure.

“The greater sectoral
diversification should
increase the fund’s
leverage to rising
growth and help
insulate it from rising
rates and inflation. ”
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In Financials we have added Intercontinental Exchange Inc., the owner and
operator of the New York Stock Exchange and numerous futures exchanges and
clearing houses globally. We would make the case that the NYSE remains the
dominant exchange for global companies to source equity capital. While other
exchanges exist and have taken share, Intercontinental continues to provide a vital
piece of financial service infrastructure, connecting businesses and investors.
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“The Sprott Global
Infrastructure Fund
is now more of a
concentrated global
dividend fund as
opposed to a sector
fund ”

Many investors are surprised to learn that Visa Inc. and MasterCard Inc. are
Information Technology firms and not Financials firms. When a consumer pays
for a good or service with a Visa or MasterCard, the consumer is not borrowing
from Visa or MasterCard. They are borrowing from the financial institution which
issued the card. The transaction is then executed over the VisaNet or MasterCard
networks. Combined, Visa and MasterCard accounted for approximately 82% of
all global purchase transactions in 2015. Most consumers in developed markets
have made the switch from cash to plastic, ironically making Visa and MasterCard
vital components of the global financial services infrastructure network.

“Many investors are
surprised to learn
that Visa Inc. and
MasterCard Inc. are
Information Technology
firms and not Financials
firms. ”
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Equinix Inc. is the largest owner, operator and manager of data centres in the
world. Data centres are vital pieces of infrastructure for companies from numerous
industries that require secure storage of data. Equinix tenants include Facebook,
Amazon, Google, Verizon, Oracle, AT&T, Comcast, Salesforce.com, Caterpillar,
GE, NASDAQ, Bloomberg and the NYSE. As social media, e-commerce, machine
learning, the internet-of-things, big data and other macro trends drive the need
for more data storage, Equinix will continue to provide essential technology
infrastructure for companies across the globe.
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Portfolio Outlook
As a concentrated global dividend fund, the Sprott Global Infrastructure Fund
should generate returns that approximate that of the S&P Global Infrastructure
Index (our benchmark) and the MSCI World Index (our global equity benchmark).
As such, the outlook for the fund in 2017 is robust as US and European corporate
earnings inflect out of a recession in 2016, and recover on the back of fiscal
stimulus, de-regulation and political stability.
The Sprott Global Infrastructure Fund is concentrated into 31 names with the top
10 accounting for approximately 35% of the fund. In the last 12 months, 29 of
these companies have increased their dividend or distribution with a mean increase
of 11%. At 15% of the portfolio, we are significantly underweight Utilities which
should underperform in a rising rate environment.
The Federal Reserve Bank is poised to raise rates three times for a total increase
of 75bps in 2017. The resulting volatility will create attractive opportunities to
allocate capital for strong, long term returns. We will continue to tactically manage
our cash positions and overweight global infrastructure businesses with proven
leverage to global growth in order to generate superior risk-adjusted returns.
Thanks and Stay Focused.
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“The Federal Reserve
Bank is poised to raise
rates three times for a
total increase of 75bps
in 2017. The resulting
volatility will create
attractive opportunities
to allocate capital
for strong, long term
returns.”

www.sprott.com
The Fund is generally exposed to the following risks. See the Simplified Prospectus of the Fund for a description of these risks: capital depletion risk,
concentration risk, credit risk, currency risk, derivatives risk, emerging markets risk, equity real estate investment trust (REIT) risk, exchange traded funds
risk, foreign investment risk, income trust risk, inflation risk, interest rate risk, liquidity risk, market risk, real estate risk, regulatory risk, series risk, short
selling risk, specific issuer risk, substatantial securityholder risk, tax risk.

The opinions, estimates and projections (“information”) contained within this report are solely those of Sprott Asset Management LP (“SAM”) and are
subject to change without notice. SAM makes every effort to ensure that the information has been derived from sources believed to be reliable and
accurate. However, SAM assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this information.
SAM is not under any obligation to update or keep current the information contained herein. The information should not be regarded by recipients
as a substitute for the exercise of their own judgment. Please contact your own personal advisor on your particular circumstances. Views expressed
regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any investment funds
managed by Sprott Asset Management LP. Any reference to a particular company is for illustrative purposes only and should not to be considered
as investment advice or a recommendation to buy or sell nor should it be considered as an indication of how the portfolio of any investment fund
managed by Sprott Asset Management LP is or will be invested. SAM LP and/or its affiliates may collectively beneficially own/control 1% or more of
any class of the equity securities of the issuers mentioned in this report. SAM LP and/or its affiliates may hold short position in any class of the equity
securities of the issuers mentioned in this report. During the preceding 12 months, SAM LP and/or its affiliates may have received remuneration other
than normal course investment advisory or trade execution services from the issuers mentioned in this report.
Sprott Asset Management LP: Toll Free: 1.866.299.9906. DEALER SERVICES: RBC Investor & Treasury Services: Tel: 416.955.5885; Toll Free: 1.877.874.0899.
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Sprott Asset Management LP is the investment manager to the Sprott Funds (collectively, the “Funds”). Important information about these Funds,
including their investment objectives and strategies, purchase options, and applicable management fees, performance fees (if any), and other expenses,
is contained in their prospectus or offering memorandum. Please read these documents carefully before investing. Commissions, trailing commissions,
management fees, performance fees, other charges and expenses all may be associated with investing in the Funds. This communication does not
constitute an offer to sell or a solicitation to purchase securities of the Funds. The information contained herein does not constitute an offer or
solicitation by anyone in the United States or in any other jurisdiction in which such an offer or solicitation is not authorized or to any person to whom
it is unlawful to make such an offer or solicitation. Prospective investors who are not resident in Canada should contact their financial advisor to
determine whether securities of the Fund may be lawfully sold in their jurisdiction. The information provided is general in nature and is provided with
the understanding that it may not be relied upon as, nor considered to be, the rendering or tax, legal, accounting or professional advice. Readers should
consult with their own accountants and/or lawyers for advice on the specific circumstances before taking any action.

